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Directors’ Review Report

Dear Shareholders

The Directors of Arif Habib Corporation Limited (AHCL) are pleased to present the
Directors’ report of the Company together with the interim condensed unconsolidated
and consolidated financial statements for the nine months period ended 31t March
2018.

Financial Results

During the nine months, on an unconsolidated basis, AHCL recorded an operating
revenue of PKR 1.036 billion, which comprises of dividend income, realized capital gain
on sale of securities, unrealized gain on remeasurement of investments and gain on
disposal of investment property. After accounting for operating, administrative, financial
and other expenses of PKR 171.9 million, the Company earned a profit before tax of
PKR 870.6 million. The Company has recorded an after-tax profit of PKR 736.42 million
for the nine months under review as compared with PKR 3,000.18 million for the
corresponding period ended 31t March 2017. Earnings per share during the nine
months ended 31t March 2018 is PKR 1.62 as compared to PKR 6.61 in the
corresponding period during 2016-17.

During the nine months under review, on a consolidated basis, your Company posted a
profit-after-tax (attributable to owners) of PKR 1,294.62 million as opposed to PKR
2,199.96 million during corresponding period in 2016-17. This translates to an earning
of PKR 2.85 per share as compared with PKR 4.85 per share in corresponding period.

During the third quarter of the current financial year, AHCL recorded a profit after tax of
PKR 719.14 million (profit after tax for corresponding period - PKR 876.05 million) on
an unconsolidated basis. On a consolidated basis, your Company has recorded a profit
after tax for the third quarter amounting to PKR 558.64 million (profit after tax for the
corresponding period - PKR 746.92 million).

Performance of Subsidiaries and Associates

During the period under review, investee companies have performed well. Securities
brokerage subsidiary, Arif Habib Limited and asset management company, MCB-Arif
Habib Savings & Investments Limited, an associate, have posted profits despite
pressure on market in terms of value and turnover compared to same period last year.

Aisha Steel Mills Limited’s gross profit rose from PKR 1,679 million in the corresponding
period to PKR 2,655 million in the period under review, showing an increase of 58.13%.
Javedan Corporation Limited’s housing project, Naya Nazimabad’s construction and
development remains on schedule and has now become a living community with over
70 families having moved in. Javedan Corporation Limited has posted a profit after tax
of PKR 445.48 million as compared to PKR 480.82 million in the corresponding period.
During the quarter under review, Fatima Fertilizer Company Limited achieved its
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highest ever sales volume for the first quarter to date. Plant performance remained
strong during the period with impressive turnout for all products. Pakarab Fertilizers
Limited incurred loss due to non-supply of its raw material of natural gas. Power
Cement Limited and Sachal Energy Development (Private) Limited have performed
satisfactorily.

Economic Review

The economy continued to show signs of improvement during the quarter with
inflation being contained to levels well below the government’s targets and GDP
growth rate (as per official estimates) set to touch 13 year high 5.80% for Fiscal Year
2018. With the growth however, continued the tale of external account imbalances.
Consequently the Pak Rupee further depreciated in March (approximately 9% since
Dec’17) to ease pressure on the current account deficit. Other highlights on the
economic front during the quarter include the SBP raising the policy rate by 25 basis
points in Jan’18 to 6.00%. Average headline inflation during the period clocked in at
3.78%, in the nine months period ended 31% March 2018, as compared to 4.27% in
the same period last year. On the equity front, depreciation of the Pak Rupee has
managed to uplift the investor sentiment.

Future outlook

With the economy expanding at 13 year high growth rate of 5.80% (Fiscal Year 2018)
and CPEC projects materializing, we project growth momentum to continue and your
company has committed additional investment in cement, steel and real estate to
avail the profitable opportunities. Your Company’s menu of investment in sectors like
Fertilizers, Securities Market, Energy, Real Estate, Cement and Steel is performing
well and is expected to do better.

Acknowledgement

We are grateful to the Company’s shareholders for their continuing confidence and
patronage. We record our appreciation and thank our Bankers, Business Partners,
the Securities & Exchange Commission of Pakistan, the State Bank of Pakistan and
the management of Pakistan Stock Exchange for their support and guidance. We
acknowledge and appreciate the hard work put in by the employees of the Company
during the period.

For and on behalf of the Board

o
w; /
Arif Habib Nasim Beg
Chief Executive Director

Karachi
25" April 2018










Condensed Interim Unconsolidated

Balance Sheet

As at 31st March 2018
Unaudited Audited
March June
Note 2018 2017
(Rupees)
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital
1,000,000,000 ordinary
shares of Rs. 10 each 10,000,000,000 10,000,000,000
Issued, subscribed and paid up
share capital 4,537,500,000 4,537,500,000
Reserves 25,428,078,606 25,931,978,512
29,965,578,606 30,469,478,512
Non-current liabilities
Deferred taxation 2,495,411,890 2,435,632,968
Long term loan - secured 5 390,000,000 455,179,583
2,885,411,890 2,890,812,551
Current liabilities
Trade and other payables 6 5,776,217,759 2,681,803,807
Mark-up accrued on borrowings 26,691,138 144,389,340
Short term borrowings 7 43,429,354 1,193,616,235
Current maturity of long term loan 5 130,287,340 65,431,028
Provision for taxation 375,763,623 289,478,206
6,352,389,214 4,374,718,616
39,203,379,710 37,735,009,679

Contingencies and commitments
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Chief Financial Officer
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Condensed Interim Unconsolidated

Balance Sheet

As at 31st March 2018
Unaudited Audited
March June
Note 2018 2017
(Rupees)
ASSETS
Non-current assets
Operating fixed assets 9 31,856,705 36,592,671
Intangible assets - 133,326
Investment properties 10 - 1,993,162,500
Long term investments 11 27,756,909,362 28,128,147,990
Loan to related party 12 182,359,745 -
Long term deposits 2,487,030 2,487,030
27,973,612,842 30,160,523,517
Current assets
Loans and advances 13 1,270,932,863 643,736,475
Prepayments 4,797,648 1,880,003
Advance tax 379,536,975 311,410,531
Mark-up receivable 26,369,529 9,913,724
Trade receivable - 183,073,309
Other receivables 5,372,379 1,786,964
Short term investments 8,956,594,217 6,383,805,496
Cash and bank balances 586,163,257 38,879,660
11,229,766,868 7,574,486,162
39,203,379,710 37,735,009,679

The annexed notes 1 to 21 form an integral part of this condensed interim unconsolidated financial information.
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Condensed Interim Unconsolidated
Profit and Loss Account (Unaudited)

For the nine months period and quarter ended 31st March 2018

Nine months period ended Quarter ended
March March March March
Note 2018 2017 2018 2017
(Rupees)
Operating revenue 14 1,036,219,900 3,108,590,303 809,661,643 897,190,489
Operating and

administrative expenses (77,638,563) (97,215,156) (24,022,010) (39,928,721)
Finance cost (92,060,947) (115,352,679) (18,001,611) (12,658,961)
Other charges (2,237,287) (13,834,654) (858,235) (9,997,264)
Other income 6,309,664 389,865,468 3,766,265 743,970
Profit before tax 870,592,767 3,272,053,282 770,546,052 835,349,513
Taxation 15 (134,171,771) (271,868,193) (51,406,182) 40,696,242
Profit after tax 736,420,996 3,000,185,089 719,139,870 876,045,755
Earnings per share - basic and diluted 1.62 6.61 1.58 1.93

The annexed notes 1 to 21 form an integral part of this condensed interim unconsolidated financial information.
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Condensed Interim Unconsolidated
Statement of Comprehensive Income (Unaudited)

For the nine months period and quarter ended 31st March 2018

Nine months period ended

Quarter ended

March March March March
2018 2017 2018 2017
(Rupees)
Profit for the period 736,420,996 3,000,185,089 719,139,870 876,045,755
Other comprehensive income
Items that are or may be reclassified
subsequently to profit and loss account
Unrealised appreciation during
the period on remeasurement of investments
classified as ‘available for sale’ 132,821,666 106,161,572 165,373,478| | (308,037,371)
Related tax thereon (11,892,568) 4,995,765 (14,262,819) 17,867,001
Other comprehensive income for the period 120,929,098 111,157,337 151,110,659 (290,170,370)
Total comprehensive income for the period 857,350,094 3,111,342,426 870,250,529 585,875,385

The annexed notes 1 to 21 form an integral part of this condensed interim unconsolidated financial information.
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Condensed Interim Unconsolidated
Cash Flow Statement (Unaudited)

For the nine months period ended 31st March 2018

Nine months period ended

March March
Note 2018 2017
(Rupees)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 16 696,648,712 2,345,736,887
Income tax paid (68,126,444) (101,537,101)
Finance cost paid (209,759,149) (143,263,469)
Dividend received 432,124,278 766,713,671
Interest received 21,547,916 52,990,453
Net cash generated from operating activities 872,435,313 2,920,640,441
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred (336,505) (702,992)
Proceeds from sale of operating fixed assets 188,027 90,587
Proceeds from sale of long term investments 19,170,000 357,737,865
Proceeds from liquidation of subsidiary company - 55,812,446
Proceeds from sale of investment property 2,167,586,914 -
Long term deposits - net - (548,100)
Net cash generated from investing activities 2,186,608,436 412,389,806
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term loan (323,271) (296,136,141)
Proceeds from long term loan - 520,000,000
Dividend paid (1,361,250,000) (1,134,375,000)
Net cash used in financing activities (1,361,573,271) (910,511,141)
Net increase in cash and cash equivalents 1,697,470,478 2,422,519,106
Cash and cash equivalents at beginning of the period (1,154,736,575) (2,522,576,920)
Cash and cash equivalents at end of the period 17 542,733,903 (100,057,814)

The annexed notes 1 to 21 form an integral part of this condensed interim unconsolidated financial information.
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Condensed Interim Unconsolidated
Statement of Changes in Equity (Unaudited)
For the nine months period ended 31st March 2018
Reserves Total
Issued, Unrealized General Unappropriated Sub total
subscribed appreciation / reserve profit
and paid up (diminution) on
share capital remeasurement
of investments
classified as
‘available
for sale’ (Rupees)
Balance as at 1 July 2016 4,537,500,000  (59,661,045) 4,000,000,000 20,585,191,681 24,525,530,636 29,063,030,636
Total comprehensive income for the nine
months period ended 31 March 2017
Profit for the period - - - 3,000,185,089 3,000,185,089 3,000,185,089
Other Comprehensive Income
Unrealised appreciation during the period
on remeasurement of investments
classified as ‘available for sale’ - net - 106,161,572 - - 106,161,572 106,161,572
Related tax thereon - 4,995,765 - - 4,995,765 4,995,765
Other comprehensive income for the period - 111,157,337 - - 111,157,337 111,157,337
Transactions with owners -
Distribution:
Final cash dividend for the year ended
30 June 2016 at the rate of Rs. 2.5 per share - - - (1,134,375,000) (1,134,375,000) (1,134,375,000)
Balance as at 31 March 2017 4,537,500,000 51,496,292 4,000,000,000 22,451,001,770 26,502,498,062 31,039,998,062
Balance as at 1 July 2017 4,537,500,000 89,788,814 4,000,000,000 21,842,189,698 25,931,978,512 30,469,478,512
Total comprehensive income for the nine
months period ended 31 March 2018
Profit for the period - - - 736,420,996 736,420,996 736,420,996
Other Comprehensive Income
Unrealised appreciation during the period on
remeasurement of investments classified as
‘available for sale’ - net - 132,821,666 - - 132,821,666 132,821,666
Related tax thereon - || (11,892,568) - || (11,892,568) || (11,892,568)
Other comprehensive income for the period - 120,929,098 - - 120,929,098 120,929,098
Transactions with owners -
Distribution:
Final cash dividend for the year ended
30 June 2017 at the rate of Rs. 3 per share - - - (1,361,250,000) (1,361,250,000) (1,361,250,000)
Balance as at 31 March 2018 4,537,500,000 210,717,912 4,000,000,000 21,217,360,694 25,428,078,606 29,965,578,606
The annexed notes 1 to 21 form an integral part of this condensed interim unconsolidated financial information.
—_—
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Notes to the Condensed Interim Unconsolidated

Financial Information (Unaudited)
For the nine months period ended 31st March 2018

1.

11

2.1

LEGAL STATUS AND NATURE OF BUSINESS

Arif Habib Corporation Limited (“the Company”) was incorporated in Pakistan on 14 November 1994 as a public
limited company under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The Company
is listed on the Pakistan Stock Exchange Limited. The principal activity of the Company is to make strategic
investments in subsidiary companies and associates engaged in diversified sectors and investment in other
securities. The registered office of the Company is situated at Arif Habib Centre, 2nd Floor, 23, M. T. Khan
Road, Karachi, Pakistan. The Company is domiciled in the province of Sindh.

This condensed interim financial information is separate financial information of the Company in which
investments in subsidiaries and associates are accounted for on the basis of direct equity interest rather than
on the basis of reported results. Consolidated condensed interim financial information is prepared separately.

The Company has following investments in Subsidiaries and Associates:

Name of Companies Shareholding
Subsidiaries

- Arif Habib Limited, a brokerage house 65.52%
- Sachal Energy Development (Private) Limited, a wind power generation company 85.83%
- Black Gold Power Limited, a coal power generation company 100.00%
Associates

- MCB-Arif Habib Savings and Investments Limited 30.09%
- Pakarab Fertilizers Limited 30.00%
- Fatima Fertilizer Company Limited 15.19%

Changes in the composition of the Group

Changes in composition of the Group during the nine months period ended 31 March 2018 are summarised as
under:

- During the period, Sachal Energy Development (Private) Limited (SEDPL) offered 45,353,490 shares
through right issue. However, the Company did not subscribe such shares resulting in dilution of Company’s
shareholding from 100% to 85.83%.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and

reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting

standards as applicable in Pakistan for interim financial reporting comprises of;

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives under the Companies Act, 2017.




Notes to the Condensed Interim Unconsolidated
Financial Information (Unaudited)

For the nine months period ended 31st March 2018

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of directives issued under the Companies Act, 2017 have been followed.

These condensed interim unconsolidated financial information does not include all the information required
for full annual financial statements and should be read in conjunction with the audited annual unconsolidated
financial statements of the Company as at and for the year ended 30 June 2017.

The comparative Balance Sheet presented in this condensed interim unconsolidated financial information
has been extracted from the audited annual unconsolidated financial statements of the Company for the year
ended 30 June 2017, whereas the comparative condensed interim unconsolidated profit and loss account,
condensed interim unconsolidated statement of comprehensive income, condensed interim unconsolidated
cash flow statement and condensed interim unconsolidated statement of changes in equity are extracted from
the unaudited condensed interim unconsolidated financial information for the period ended 31 March 2017.

These condensed interim unconsolidated financial information are presented in Pakistan Rupees which is
also the Company’s functional currency and all financial information presented has been rounded off to the
nearest rupee.

These condensed interim unconsolidated financial information have been prepared on the basis of a single
reportable segment.

22 Basis of measurement

These condensed interim unconsolidated financial information have been prepared under the historical cost
convention, except for investment property, derivatives, investments classified as held for trading’, ‘available
for sale’ which are stated at fair value and assets classified as ‘held for sale’ which are measured at lower of
fair value less cost to sell and carrying amount.

3. ACCOUNTING POLICIES

31 The accounting policies and the methods of computation adopted in the preparation of this condensed
interim unconsolidated financial information are the same as those applied in the preparation of audited
annual unconsolidated financial statements of the Company as at and for the year ended 30 June 2017.

During the period, certain amendments to approved accounting standards and interpretations became
effective which do not having material impact on Company’s accounting policies other than increased
disclosure which will be included in annual financial statements for the year ending 30 June 2018.

Further during the period, the Securities and Exchange Commission of Pakistan has notified IFRS 9 ‘Financial
Instruments’ replacing IAS 39 ‘Financial Instruments: Recognition and Measurement” and IFRS 15 ‘Revenue
from Contracts with Customers’ replacing IAS 18 ‘Revenue and IAS 11 ‘Construction Contracts’ which are
effective from annual reporting period beginning on or after 1 July 2018. Currently management is assessing
the impact of these Standards.

4. ACCOUNTING ESTIMATES AND JUDGEMENTS

41 The preparation of condensed interim unconsolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reporting
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based
on historical experience. Actual results may differ from these estimates.




Notes to the Condensed Interim Unconsolidated

Financial Information (Unaudited)
For the nine months period ended 31st March 2018

4.2
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5.2

The significant judgements made by management in applying the Company’s accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the audited annual unconsolidated
financial statements as at and for the year ended 30 June 2017.

Note Unaudited Audited
March June
2018 2017
(Rupees)
LONG TERM LOAN - secured
From related party:
Term musharaka finance 5.1 520,000,000 520,000,000
less: current portion (130,000,000) (65,000,000)
390,000,000 455,000,000
Diminishing Musharaka Financing 5.2 287,340 610,611
less: current portion (287,340) (431,028)
- 179,583
390,000,000 455,179,583

The Company has obtained term musharaka finance amounting to Rs. 520 million from Summit Bank Limited,
related party, under mark-up arrangement at the rate of 6 months KIBOR + 2% to be charged on semi-annual
basis. The loan is repayable in eight semi-annual instalment after completion of one year grace period. The loan
is secured against First Pari Passu charge over receivable of the Company, ranking charge on an associate’s
property situated at Naya Nazimabad, Survey # 248, 249, 250 of Rs. 286 million and personal guarantee of
Chief Executive Officer of the Company.

The Company has acquired a vehicle under diminishing musharakah financing arrangement entered into with
First Habib Modaraba for a period of 4 years with monthly principal repayment. The financing is secured against
the respective vehicle and promissory note issued in favour of the lender. The return on the arrangement is 6
months KIBOR + 2% and the loan will mature on 10 November 2018.

TRADE AND OTHER PAYABLES

Trade and other payables include deposits amounting to Rs. 1.499 billion received from a profit participant
procured by the existing sponsor of Silkbank Limited, under the Option Agreement dated 15 December 2015
which had been extended till 31 May 2018. In consideration of extending period of option and to affirm his
commitment towards it, sponsor of Silkbank Limited has provided additional margin of Rs. 4,237.5 million with
the Company.

SHORT TERM BORROWINGS

Short term running finance facilities are available from various commercial banks, under mark-up arrangements,
amounting to Rs. 2,950 million (30 June 2017: Rs. 2,300 million) which represents the aggregate of sale prices
of all mark-up agreements between the Company and the banks. These facilities have various maturity dates
up to 31 December 2018. These arrangements are secured against pledge of marketable securities with
minimum 30% margin (30 June 2017: 30% margin) and First Pari Passu charge over receivable of Company
amounting to Rs. 466 million including 25% margin.




Notes to the Condensed Interim Unconsolidated
Financial Information (Unaudited)

For the nine months period ended 31st March 2018

These running finance facilities carry mark-up ranging from 1 month KIBOR + 1% to 3 month KIBOR + 2.25%
per annum (30 June 2017: 1 month KIBOR + 1% to 3 month KIBOR + 2.25% per annum) calculated on a daily
product basis and is payable on quarterly basis. The aggregate amount of these facilities which have not been
availed as at the balance sheet date amounts to Rs. 2,907 million (30 June 2017: Rs. 1,106.38 million).

The fair value of long term investments pledged as collateral against short term borrowings amount to Rs.
4,949 million (30 June 2017: Rs. 3,982.16 million).

8. CONTINGENCIES AND COMMITMENTS

There are no other changes in the status of contingencies and commitments from the preceding audited
annual unconsolidated financial statements for the year ended 30 June 2017 except that the Company has
issued Corporate Guarantee on behalf of its associated concern, Aisha Steel Mills Limited, amounting to Rs.
1.8 billion. The Company has also obtained letter of indemnity from the said concern. Further, Power Cement
Limited has settled its borrowing and therefore agreement of guarantee is terminated and pledged of shares
against the agreement have been released.

9. OPERATING FIXED ASSETS

Following is the cost / written down value of property and equipment that have been added / disposed off

during the period:
Nine months period ended Nine months period ended
March 2018 March 2017
Additions Disposals Additions Disposals
(Rupees)
Office equipment 15,500 - 80,165
Furniture and fixtures - - 43,992 -
Vehicle 63,500 118,093 - 9,773
Computer and allied equipment 257,505 93,151 578,835 84,968
336,505 211,244 702,992 94,741
10. INVESTMENT PROPERTIES Unaudited
March
2018
Carrying value of investment property as on 01 July 2017 1,993,162,500
Sale consideration of investment property (2,167,586,914)
Difference of sale consideration and carrying value (174,424,414)
Gain on disposal charged to Profit and loss account 10.1 174,424,414
Carrying value of investment property as on 31 March 2018 -
10.1  Sale consideration of investment property 2,167,586,914
Cost of investment property (1,161,249,482)
Gain on disposal of investment property 1,006,337,432
Less: gain already recorded in profit & loss account as fair value changes (831,913,018)
Gain on disposal charged to profit and loss account 174,424,414




Notes to the Condensed Interim Unconsolidated
Financial Information (Unaudited)
For the nine months period ended 31st March 2018
Audited
June
2017
Carrying value of investment property as on 01 July 2016 1,646,538,800
Changes in fair value charged to profit and loss account 346,623,700
Carrying value of investment property as on 30 June 2017 1,993,162,500
Note Unaudited Audited
March June
2018 2017
(Rupees)
11. LONG TERM INVESTMENTS
Subsidiaries - at cost 111 5,018,602,290 5,018,602,290
At fair value through profit or loss 11.2 22,738,307,072 23,109,545,700
Available for sale 11.3 - -
27,756,909,362 28,128,147,990
11.1 Subsidiaries - at cost
Cost Provision for Carrying amount
Impairment Unaudited Audited
March June
2018 2017
(Rupees)
Arif Habib Limited (AHL) 2,262,137,230 - 2,262,137,230 2,262,137,230
Sachal Energy Development (Private)
Limited (SEDPL) 2,746,465,060 - 2,746,465,060 2,746,465,060
Black Gold Power Limited (BGPL) 10,000,000 - 10,000,000 10,000,000
5,018,602,290 - 5,018,602,290 5,018,602,290
11.2 At fair value through profit or loss
Cost Unrealised Carrying amount
appreciation on Unaudited Audited
remeasurement March June
of investments 2018 2017
(Rupees)
Associates:
MCB - Arif Habib Savings and
Investments Limited (MCB-AH) 11.2.1 477,694,882 39,645,426 517,340,308 617,428,760
Pakarab Fertilizers Limited (PFL) 1,324,332,073 10,420,667,927 11,745,000,000 11,745,000,000
Fatima Fertilizer Company
Limited (FFCL) 3,512,782,225 6,963,184,539 10,475,966,764 10,747,116,940
5,314,809,180 17,423,497,892 22,738,307,072 23,109,545,700
11.2.1 Before loss of control, MCB-AH was stated at Rs. 81.948 million which is historical cost of investment as per IAS
27. However, due to loss of control the Company has designated remaining equity interest ‘at fair value through
profit or loss’ and accordingly fair value on the date of loss of control is considered as deemed cost.




Notes to the Condensed Interim Unconsolidated

Financial Information (Unaudited)

For the nine months period ended 31st March 2018

11.3 Available for sale

Other investments:

Takaful Pakistan Limited (TPL)

Al-Khabeer Financial Services
(Private) Limited

Sun Biz (Private) Limited

11.31

1131

information (Refer note 14.1).

114

Opening balance

Provision

Reversal on sale of investment
Closing balance

12, LOAN TO RELATED PARTY

Aisha Steel Mills Limited

Cost Unrealised Provision for Carrying t
appreciation/  impairment Unaudited Audited
(diminution) on March June
remeasurement 2018 2017
of investments
(Rupees)

1,000,000 - (1,000,000) -

1,000,000 - (1,000,000) -

2,000,000 - (2,000,000) -

Movement in provision for impairment

Less: Current portion of long term loan

12.1

is payable on semi-annual basis.

During the period, the Company has disposed off its entire investment in TPL at consideration amounting to
Rs. 19.17 million, as a result gain has been recognised in these condensed interim unconsolidated financial

Note Unaudited Audited
March June
2018 2017
(Rupees)
(32,000,000) (74,400,000)
- (100,000)
30,000,000 42,500,000
(2,000,000) (32,000,000)
121 201,315,405 -
(18,955,660) -
182,359,745 -

As approved by Shareholders during the Annual General Meeting held on 28 October 2017, the Company has
converted nature of loan from running finance to long term loan. The loan is secured against first charge on
all present and future fixed assets, accounts receivables and interest in any insurance claim and equitable
mortgage of land and building. The mark-up rate in the said loan is 6 month KIBOR + 3.25% per annum (30
June 2017: 6 months KIBOR + 3.25% per annum). The effective rate of mark-up on the loan during the period
was ranged between 9.40% to 9.46% (30 June 2017: ranged between 9.31% to 9.40%) per annum. Mark-up
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13. LOANS AND ADVANCES

Unsecured

Advance against salaries to employees

Loan to related parties:
- Javedan Corporation Limited

- Sachal Energy Development (Private) Limited

Secured
Loans to related party:

- Aisha Steel Mills Limited - current portion

of long term loan

13.1

13.1

121

1,977,203

1,250,000,000

18,955,660

943,240

432,000,000

210,793,235

1,270,932,863

643,736,475

This represents loan provided to Javedan Corporation Limited, a related party. The mark-up rate of the said

loan is 3 month KIBOR + 2.25% per annum. The loan is repayable within 30 business days on notice of

demand.

14. OPERATING REVENUE

Nine months period ended Quarter ended
March March March March
2018 2017 2018 2017
(Rupees) (Rupees)
Dividend income 432,124,278 766,713,671 - 32,496,251
Mark-up on loans and advances 38,003,721 39,225,358 26,369,529 5,991,716
Profit on bank accounts 2,090,295 336,655 1,935,330 248,435
Gain on sale of securities - net  14.1 157,003,203 698,005,518 33,103,734 627,361,963
Gain on remeasurement of
investments-net 232,573,989 1,578,442,553 748,253,050 205,225,576
Gain on liquidation of
Subsidiary Company - 25,866,548 - 25,866,548
Gain on disposal of investment
property 10 174,424,414 - - -
1,036,219,900 3,108,590,303 809,661,643 897,190,489
14.1  This include gain on sale of investment in TPL amounting to Rs. 19.17 miillion.
15. TAXATION
Nine months period ended Quarter ended
March March March March
2018 2017 2018 2017
(Rupees) (Rupees)
For the period
- Current 86,285,417 166,985,947 8,625,238 7,994,878
- Deferred 47,886,354 104,882,246 42,780,944 (48,691,120)
134,171,771 271,868,193 51,406,182 (40,696,242)

15.1

Under section 5A of the Income Tax Ordinance, 2001 as amendment by the Finance Act 2017, tax shall be

impose at the rate of 7.5% of the accounting profit before tax on the every public company, other than schedule
bank or modaraba, that drives profit for a tax year but does not distribute at least 40% of its after tax profits
within six months of the end of the tax year through cash or bonus shares.




Notes to the Condensed Interim Unconsolidated
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Board of Directors of the Company intend to distribute sufficient cash dividend for the year ending 30
June 2018 to comply with the above stated requirement. Accordingly, no provision for tax on undistributed
reserves has been recognised in these condensed unconsolidated interim financial information.
16.  CASH GENERATED FROM OPERATIONS
Nine months period ended
March March
2018 2017
(Rupees)
Profit before tax 870,592,767 3,272,053,282
Adjustments for:
Depreciation 4,861,228 5,928,081
Amortisation 133,326 159,192
Dividend income (432,124,278) (766,713,671)
Mark-up on loans and advances (38,003,721) (39,225,358)
Gain on disposal of long term investments (19,170,000) (46,175,449)
Gain on liquidation of Subsidiary company - (25,866,548)
Gain on disposal of investment property (174,424,414) -
Impairment on long term investments - 100,000
Loss on disposal of asset 23,217 4,154
Unrealised gain on remeasurement of investment (232,573,989) (1,578,442,553)
Reversal of provision for workers’ welfare fund - (387,631,507)
Finance cost 92,060,947 115,352,679
(799,217,684) (2,722,510,980)
71,375,083 549,542,302
Changes in working capital
(Increase) / decrease in current assets
Loans and advances (809,556,133) 173,316,364
Prepayments (2,917,645) 524,567
Trade receivable 183,073,309 -
Other receivables (3,585,415) (2,466)
Short term investments (1,836,154,439) 458,583,678
(2,469,140,323) 632,422,143
Increase in current liabilities
Trade and other payables 3,094,413,952 1,163,772,442
Cash generated from operations 696,648,712 2,345,736,887
17. CASH AND CASH EQUIVALENTS
Cash and bank balances 586,163,257 48,172,820
Short term borrowings (43,429,354) (148,230,634)
542,733,903 (100,057,814)
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18.

19.

191

FINANCIAL RISK MANAGEMENT

The Company’s financial risk management objectives and policies are consistent with those disclosed in the
Company’s annual audited unconsolidated financial statements for the year ended 30 June 2017.

FAIR VALUE MEASUREMENTS

A number of the Company’s accounting policies and disclosure require the measurement of fair values, for both
financial, if any, and non-financial assets and financial liabilities.

The Management engages independent external experts / valuers to carry out valuation of its non-financial
assets (i.e. Investment Property) elected to be measured at fair value and financial assets where prices are
not quoted or readily available in the market. Involvement of external valuers is decided upon by management.
Selection criteria include market knowledge, reputation, relevant experience, independence and whether
professional standards are maintained.

When measuring the fair value of an asset or a liability, the Company uses valuation techniques that are
appropriate in the circumstances and uses observable market data as faras  possible. Fair values are
categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques
as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Fair values of financial assets that are traded in active markets are based on quoted market prices. For all other
financial instruments the Company determines fair values using valuation techniques unless the fair value
cannot be reliably measured.

Valuation techniques used by the Company include discounted cash flow model for valuation of unquoted
equity securities. Assumptions and inputs used in valuation techniques include risk-free rates, bond and equity
prices, foreign currency exchange rates, equity and equity index prices. The objective of valuation techniques
is to arrive at a fair value determination that reflects the price of the financial instrument at the balance sheet
date that would have been determined by market participants acting at arm’s length.

Valuation models for valuing securities for which there is no active market requires significant unobservable
inputs and a higher degree of management judgement and estimation in the determination of fair value.
Management judgement and estimation are usually required for selection of the appropriate valuation model
to be used, determination of expected future cash flows on the financial instrument being valued and selection
of appropriate discount rates, etc. If the inputs used to measure the fair value of an asset or a liability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis,
management recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred. There were no transfers between different levels of fair values
mentioned above.

The below table shows the carrying amounts and fair values of financial assets and financial liabilities includ-
ing their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include
the fair value information of financial assets and financial liabilities not measured at fair value if the carrying
amount is a reasonable approximation of fair value.




For the nine months period ended 31st March 2018
31 March 2018
Carrying amount Fair value
At fair value Loans and Available Other Other Level 1 Level 2 Level 3
through profit Receivables for sale financial financial
and loss assets liabilities
(Rupees)
Financial assets
measured at fair value
Long term investments 22,738,307,072 - - 10,993,307,072 11,745,000,000
Short term investments 7,903,089,368 - 1,053,504,849 8,956,594,217 -
Financial assets not
measured at fair value
Long term investments™* - 5,018,602,290 1,796,866,497 2,756,465,060
Loan to related party 182,359,745 - - -
Long term deposits 89,590
Loans and advances 1,270,932,863
Mark-up receivable 26,369,529
Trade receivable -
Other receivables 3,652,379
Cash and bank balances 550,484,745
Financial liabilities not
measured at fair value
Long term loan - secured 390,000,000
Trade and other payables 5,740,539,245
Mark-up accrued on borrowings 26,691,138
Short term borrowings 43,429,354
Current maturity of
long term loan 130,287,340
30 June 2017
Carrying amount Fair value
At fair value Loans and Available Other Level 1 Level 2 Level 3
through profit Receivables for sale financial
and loss assets
(Rupees)
Financial assets
measured at fair value
Long term investments 23,109,545,700 - 11,364,545,700 11,745,000,000
Short term investments 5,925,611,908 458,193,588 6,383,805,496 -
Financial assets not
measured at fair value
Long term investments* - 5,018,602,290 2,897,834,637
Long term deposits 89,590 - -
Trade receivable 183,073,309
Other receivables 66,964
Loans and advances 643,736,475
Mark-up receivable 9,913,724
Cash and bank balances 38,879,660
Financial liabilities not
measured at fair value
Long term loan - secured 455,179,583
Trade and other payables 2,652,011,288
Mark-up accrued on borrowings 144,389,340
Short term borrowings 1,193,616,235
Current maturity of
long term loan 65,431,028
* This includes investment in a subsidiary company, Arif Habib Limited, which is quoted on the Pakistan Stock
Exchange Limited. It is carried at cost and fair value is determined for disclosure purposes.
Management assessed that the fair values of long term deposit, loans, advances, trade receivables other
receivable and cash & cash equivalent, trade payables, short term borrowing and other current liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments. For long
term deposit asset and long term liabilities, managements consider that their carrying values approximates
fair value.
The fair value of quoted equity securities categorised in level 1 in fair value hierarchy is determined using
quotation from the Pakistan Stock Exchange Limited on the reporting date. Unquoted equity securities
measured at fair value is derived using discounted cash flow method. The valuation method considers the
present value of future cash flows of investee company discounted with risk adjusted discount rate. The
significant unobservable input comprises long-term growth rate, long-term return on equity and weighted
average cost of capital. Changes in the input would increase or decrease the fair value of investee company.
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20. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of group companies (including subsidiaries and associates), directors and their close
family members, major shareholders of the Company, companies where directors also hold directorship, key
management personnel and staff provident fund. Transactions with related parties are carried out at contractual
/ agreed rates. Remuneration and benefits to executives of the Company are in accordance with the terms of
the employment while contribution to the provident fund is in accordance with staff service rules.

Transactions with related parties during the period other than those disclosed elsewhere in the condensed

interim unconsolidated financial information are given below:

Transaction with:

Transactions with Subsidiaries
Services availed

Loan extended

Loan repayment

Mark-up income on loan and advance
Mark-up received on loan and advance
Dividend income and received
Guarantee commission income
Guarantee commission received

Transactions with Associates
Dividend income and received

Transactions with Other related parties
Provident fund contribution
Payment of rent, utilities and maintenance charges
Loan extended
Loan repayment
Dividend income and received
Mark-up on loan and advance
Mark-up income received
Sale of investment property
Guarantee commission income
Guarantee commission received
Finance cost on loan
Finance cost paid on loan
Subscription of right issue
Donation paid to Jinnah Foundation
[Interest of Directors in Donee:
Mr. Muhammad Ejaz (Trustee),
Mr. Sirajuddin Cassim (Trustee) and
Mr. Nasim Beg (Trustee)]

Remuneration to Key management personnel
Remuneration
Meeting fee to directors

Nine months period ended

March March
2018 2017
(Rupees)

4,365,215 3,225,068
168,000,000 382,000,000
600,000,000 -

4,871,233 -

1,645,480 -
360,382,370 282,154,159

3,510,947 -

770,197 -
37,912,292 469,158,801
2,924,982 2,590,564
22,316,412 17,213,709

1,500,000,000 1,231,000,000
259,477,830 1,783,513,304

—_ 33,333,833 520
33,132,488 39,225,358
19,902,436 52,990,453

2,167,586,914 -

2,379,831 2,225,892
1,078,729 2,005,892
31,926,148 g
21,300,198 20,946,476
541,299,311 -
= 3,230,500
16,653,031 14,504,839
385,000 125,000




Notes to the Condensed Interim Unconsolidated
Financial Information (Unaudited)

For the nine months period ended 31st March 2018

Unaudited Audited
March June
2018 2017
(Rupees)
Balance as at:
Mark-up receivable 26,369,529 9,913,724
Guarantee commission receivable / (advance) 3,610,114 (431,738)
Finance cost payable on borrowing 19,228,603 133,651,694
(Payable) / receivable to Arif Habib Limited
against sale / purchase of listed securities
from stock exchange under T+2 settlement
method - net of related charges (54,352) 183,073,309

21. DATE OF AUTHORISATION FOR ISSUE

This condensed interim unconsolidated financial information has been authorised for issue on 25 April 2018
by the Board of Directors of the Company.

Ohppppn U eesl)

Chief Executive Officer Chief Financial Officer Director E










Condensed Interim Consolidated

Balance Sheet

As at 31st March 2018
Unaudited Audited
March June
2018 2017
(Rupees)
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
1,000,000,000 ordinary
shares of Rs. 10 each 10,000,000,000 10,000,000,000
Issued, subscribed and paid-up
share capital 4,537,500,000 4,537,500,000
Reserves 17,629,237,531 17,656,329,854
Equity attributable to owners of
the Parent Company 22,166,737,531 22,193,829,854
Non-controlling interest 1,576,889,627 1,130,836,818
23,743,627,158 23,324,666,672
Surplus on revaluation of fixed assets 15,432,500 15,432,500
Non-current liabilities
Long term loans - secured 9,246,346,351 8,801,426,130
Liabilities against assets subject to
finance lease 309,763 470,480
Land lease liability 10,476,764 10,527,163
Deferred liability - Staff gratuity 9,294,376 6,857,337
Deferred taxation - net 1,323,190,471 986,504,840
10,589,617,725 9,805,785,950
Current liabilities
Trade and other payables 6,786,567,273 3,715,072,333
Mark-up accrued on borrowings 302,517,823 392,013,599
Short term borrowings 2,847,678,461 2,952,849,499
Current portion of long term loans 1,226,587,340 1,115,431,028
Current portion of liabilities against
assets subject to finance lease 1,100,727 1,345,933
Provision for taxation 429,364,548 457,522,632
Payable against purchase of
securities - net 43,363,711 -
11,637,179,883 8,634,235,024
45,985,857,266 41,780,120,146

Contingencies and commitments




Condensed Interim Consolidated

Balance Sheet

As at 31st March 2018
Unaudited Audited
March June
Note 2018 2017
(Rupees)
ASSETS
Non-current assets
Property, plant and equipment 7 12,943,285,775 12,456,140,468
Intangible assets - others 3,133,326 3,761,009
Goodwill 910,206,117 910,206,117
Trading right entitlement certificate,
membership cards and offices 17,100,000 17,100,000
Investment properties 1,322,951,719 2,362,374,219
Equity accounted investees 17,580,945,116 16,786,341,661
Other long term investments 85,031,156 84,314,338
Loan to related party 182,359,745 -
Long term deposits and
prepayments 69,148,149 49,535,059
33,114,161,103 32,669,772,871
Current assets
Trade debts 1,612,364,699 1,479,383,278
Loans and advances 1,277,801,596 346,324,959
Deposits and prepayments 52,251,348 45,749,075
Advance tax 428,892,641 577,036,715
Mark-up receivable 23,183,096 9,927,249
Receivable against sale of investment - net - 148,659,303
Other receivables 193,952,542 189,140,563
Short term investments 7,608,660,555 5,340,218,228
Cash and bank balances 1,674,589,686 973,907,905
12,871,696,163 9,110,347,275
45,985,857,266 41,780,120,146

The annexed notes 1 to 15 form an integral part of this condensed interim consolidated financial information.

Oopmpr W oenl)

Chief Executive Officer

Chief Financial Officer

Director




For the nine months period and quarter ended 31st March 2018
Nine months period ended Quarter ended
March March March March
2018 2017 2018 2017
(Rupees) (Rupees)
Continuing Operations
Operating revenue 2,448,094,350 1,968,816,315 1,040,727,411 1,044,484,422
Operating, administrative and other expenses (1,077,758,956) (395,472,501) (385,043,697) (170,402,234)
Unrealised gain on remeasurement of
investment property 344,580,000 32,279,270 - 32,279,270
Other income 84,164,322 577,533,700 39,916,432 31,996,970
Finance cost (771,428,766) (240,751,451) (265,455,797) (42,072,156)
Other charges (2,257,682) (74,021,316) (865,430) (25,536,361)
1,025,393,268 1,868,384,017 429,278,919 870,749,911
Share of profit of equity-accounted
associates - net of tax 848,226,498 1,070,307,942 396,505,262 7,678,552
Profit before tax 1,873,619,766 2,938,691,959 825,784,181 878,428,463
Taxation
For the period
- Current (137,751,834) (337,419,947) (31,106,116) (91,434,417)
- Prior - 8,967,062 - -
- Deferred (324,793,063) (181,815,682) (103,604,356) 7,274,575
(462,544,897) (510,268,567) (134,710,472) (84,159,842)
Profit after tax from continuing operation 1,411,074,869 2,428,423,392 691,073,709 794,268,621
Discontinued operations
Loss for the period from discontinued
operations - net of tax - (1,227,033) - (258,561)
Gain on disposal of subsidiary - 49,739,525 - 49,739,525
- 48,612,492 - 49,480,964
Profit for the period 1,411,074,869 2,477,035,884 691,073,709 843,749,585
Profit attributable to:
Equity holders of the Parent Company 1,294,615,105 2,199,964,498 558,642,327 746,919,546
Non-controlling interests 116,459,764 277,071,386 132,431,382 96,830,039
1,411,074,869 2,477,035,884 691,073,709 843,749,585
Earnings per share - Basic & Diluted
From continuing operations 2.85 4.74 1.23 1.54
From discontinued operations - 0.11 - 0.11
2.85 4.85 1.23 1.65
The annexed notes 1 to 15 form an integral part of this condensed interim consolidated financial information.

m Chief Executive Officer Chief Financial Officer Director




For the nine months period and quarter ended 31st March 2018
Nine months period ended Quarter ended
March March March March
2018 2017 2018 2017
(Rupees) (Rupees)
Profit for the period 1,411,074,869 2,477,035,884 691,073,709 843,749,585
Other comprehensive income
Items that are or may be reclassified
subsequently to profit and loss account
Unrealised appreciation / (diminution) during
the period on remeasurement of investments
classified as ‘available for sale’ 132,821,666 106,161,572 165,373,478 | | (308,037,371)
Related tax thereon (11,892,568) 4,995,765 (14,262,819) 17,867,001
Effect of translation of net assets
of foreign subsidiary to presentation
currency - net - 39,779 - -
Share of other comprehensive income of
equity-accounted associates - net of tax (8,013,206) 33,901,297 10,115,366 (317,674)
Reclassification of foreign currency
translation difference on
disposal of foreign operation - (49,285,999) - (49,285,999)
112,915,892 95,812,414 161,226,025 (339,774,043)
Items that will never be reclassified subsequently
to profit and loss accounts
Share of other comprehensive income of
equity-accounted associates - net of tax (7,697,545) (2,478,482) (1,431,212) (2,478,482)
Other comprehensive income for the period 105,218,347 93,333,932 160,094,813 (342,252,525)
Total comprehensive income for the period 1,516,293,216 2,570,369,816 851,168,522 501,497,060
Total comprehensive income attributable to:
Equity holders of the Parent Company 1,399,833,452 2,293,298,430 718,737,140 404,667,021
Non-controlling interests 116,459,764 277,071,386 132,431,382 96,830,039
1,516,293,216 2,570,369,816 851,168,522 501,497,060
The annexed notes 1 to 15 form an integral part of this condensed interim consolidated financial information.

Chief Executive Officer Chief Financial Officer Director




For the nine months period ended 31st March 2018

Condensed Interim Consolidated
Cash Flow Statement (Unaudited)

Nine months period ended

March March
Note 2018 2017
(Rupees)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 8 2,340,777,246 6,998,822,559
Taxes paid (235,719,818) (447,897,592)
Finance cost paid (860,924,542) (374,630,742)
Interest received 19,876,641 52,960,744
Land lease rent paid (1,360,000) -
Gratuity paid (1,028,042) (161,749)
Net cash generated from operating activities 1,261,621,485 ©6,229,093,220
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred 7 (1,008,421.,861) | ((11,101,691,658)
Proceeds from sale of property, plant and equipment 1,051,434 158,846
Acquisition of intangible assets (96,000) (758,056)
Proceeds from sale of investment property 2,431,945,383 214,665,136
Development expenditure on investment property (829,120,000) (9,492,000)
Dividend received from equity accounted investee 37,912,292 469,158,801
Net sale of long term investment 19,170,000 357,737,865
Proceed from sale of Subsidiary Company - 55,812,446
Long term deposits (19,613,090) 8,300,629
Net cash generated from / (used in) investing activities 632,828,158 (10,006,107,991)
CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing - net 462,676,729 || 9,574,928,065
Dividend paid (1,361,250,000) | | (1,134,375,000)
Distribution by Subsidiaries to non-controlling interest (189,617,630) (102,845,841)
Liability against assets subject to finance lease (405,923) (509,459)
Net cash (used in) / generated from financing activities (1,088,596,824) 8,337,197,765
Net increase in cash and cash equivalents 805,852,819 4,560,182,994
Cash and cash equivalents at beginning of the period (1,978,941,594) (4,042,366,526)
Cash and cash equivalents at end of the period 9 (1,173,088,775) 517,816,468

Chief Executive Officer Chief Financial Officer

The annexed notes 1 to 15 form an integral part of this condensed interim consolidated financial information.
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Condensed Interim Consolidated
Statement of Changes in Equity (Unaudited)

For the nine months period ended 31St March 2018

Equity attributable to owners of the Parent Company Total
Issued, Unrealized Exchange General Unappropriated Total Non-controlling equity
subscribed appreciation/ difference on  reserve profit interests

and paid up (diminution) on translation to
share capital remeasurement presentation
of investments  currency
classified as
‘available
for sale’ (Rupees)

Balance as at 1 July 2016 4,537,500,000 39,489,850 49,246,220 4,019,567,665 11,206,113,602 19,851,917,337 742,537,812 20,594,455,149

Total comprehensive income
for the nine months period

Profit for the nine months period ended
31 March 2017 E - - -|[2,199,964,498 || 2,199,964,498 277,071,386 | | 2,477,035,884

Other comprehensive income

Unrealised appreciation / (diminution)
during the period on remeasurement of
investments classified as ‘available for sale’ -|| 106,161,572 - - - 106,161,572 - 106,161,572

Related tax thereon - 4,995,765 - - - 4,995,765 - 4,995,765

Effect of translation of net assets of
foreign subsidiary to presentation currency
-net E - 39,779 - - 39,779 - 39,779

Reclassification of foreign currency
translation difference on disposal of
foreign operation - -|| (49,285,999) - - (49,285,999, - (49,285,999),

Share of other comprehensive income /
(loss) of equity-accounted associates -net
of tax - 33,901,297 - - (2,478,482) 31,422,815 - 31,422,815

- 145,058,634 (49,246,220) - 2,197,486,016  2,293,298,430 277,071,386  2,570,369,816

Distribution by Subsidiaries - - - - - - (102,845,841)  (102,845,841)

Transactions with owners

Distribution: Final cash dividend for the
year ended 30 June 2016 at the rate of
Rs. 2.5 per share E - - -|[(4,134,375,000)| ((1,134,375,000) -11(1,134,375,000)

Acquisition of non-controlling interest
without change in control - - - - 110,330,766 110,330,766 247,407,099 357,737,865
- (1,024,044,234) (1,024,044,234) 247,407,099 (776,637,135)

Balance as at 31 March 2017 4,537,500,000 184,548,484 - 4,019,567,665 12,379,555,384 21,121,171,5633 1,164,170,456 22,285,341,989

Balance as at 1 July 2017 4,537,500,000 207,898,277 - 4,019,567,665 13,428,863,912 22,193,829,854 1,130,836,818 23,324,666,672

Total comprehensive income
for the nine months period

Profit for the nine months period ended
31 March 2018 - - - -|| 1.294,615,105 || 1,294,615,105 116,459,764 1,411,074,869

Other comprehensive income

Unrealised appreciation / (diminution)
during the period on remeasurement of

investments classified as ‘available for sale’ -|| 132,821,666 - - - 132,821,666 - 132,821,666
Related tax thereon -|| (11,892,568) - - - (11,892,568) - (11,892,568)
Share of other comprehensive income /

(loss) of equity-accounted associates -net

of tax £ 8,013,206 - - (7,697,545) (15,710,751)] - (15,710,751)]

- 112,915,892 N - 1,286917,560  1,399,833,452 116,459,764  1,516,293,216
Distribution by Subsidiaries - - - - - - (189,617,630) (189,617,630)
Transactions with owners
Distribution: Final cash dividend for the
year ended 30 June 2017 at the rate of
Rs. 3 per share - - - -1/(1,361,250,000) | (1,361,250,000) - ((1,361,250,000)

Disposal of equity interest in subsidiary
without change in control -| - - - (65,675,775) 65,675,775, 519,210,675 453,534,900
- - - - (1,426,925,775) (1,426,925,775) 519,210,675 (907,715,100)

Balance as at 31 March 2018 4,537,500,000 320,814,169 - 4,019,567,665 13,288,855,697 22,166,737,531 1,576,889,627 23,743,627,158

The annexed notes 1 to 15 form an integral part of this condensed interim consolidated financial information.
_—

Chief Executive Officer Chief Financial Officer Director m
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1.

11

1.2

STATUS AND NATURE OF BUSINESS

Arif Habib Corporation Limited (“the Parent Company”) was incorporated in Pakistan on 14 November
1994 as a public limited company under the repealed Companies Ordinance, 1984 (Now Companies Act,
2017). The Company is listed on the Pakistan Stock Exchange Limited. The principal activity of the Company
is to make strategic investments in subsidiary companies and associates engaged in diversified sectors and
investment in other securities. The registered office of the Company is situated at Arif Habib Centre, 2nd Floor,
23, M. T. Khan Road, Karachi, Pakistan. The Company is domiciled in the province of Sindh.

This condensed interim consolidated financial information of Arif Habib Corporation Limited for the nine months
period ended 31 March 2018 comprise of the Parent and following subsidiary companies (here-in-after referred
to as “the Group”).

Name of Companies Note Effective holding
Subsidiary Companies
- Arif Habib Limited, a brokerage house 11 65.52%

- Arif Habib Commodities (Private) Limited, investment
management of commodities [wholly owned subsidiary of
Arif Habib Limited] 1.2 65.52%

- Arif Habib 1857 (Private) Limited, investments and share
brokerage company [wholly owned subsidiary of Arif
Habib Limited] 1.3 65.52%

- Sachal Energy Development (Private) Limited, a wind
power generation company 1.4 85.83%

- Black Gold Power Limited, a coal power generation

company 1.5 100.00%
Associates
- MCB-Arif Habib Savings and Investments Limited 1.6 30.09%
- Fatima Fertilizer Company Limited 1.7 15.19%
- Pakarab Fertilizers Limited 1.8 30.00%
- Silkbank Limited 1.9 28.23%

Arif Habib Limited (AHL) was incorporated in Pakistan on 7 September 2004 under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017) as a public limited company. The registered office of AHL is
situated at Arif Habib Centre, 23, M.T. Khan Road, Karachi, Pakistan. It is domiciled in the province of Sindh.
AHL holds Trading Right Entitlement Certificates of Pakistan Stock Exchange Limited. The principal activities
of AHL are brokerage of shares, equity and debt securities, forex and other financial instruments, corporate
finance services and securities investments.

Arif Habib Commodities (Private) Limited (AHCPL) was incorporated on 2 April 2012 as a private limited
company under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The registered office
of the AHCPL is located at Arif Habib Centre Karachi. The principal activity of AHCPL is to effectively manage
investment portfolios in commodities. AHCPL is a wholly owned Subsidiary of Arif Habib Limited. AHCPL holds
license of Pakistan Mercantile Exchange (PMEX).
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1.3 Arif Habib 1857 (Private) Limited (AH1857) was incorporated on 17 July 2014 as a private limited company in
Pakistan under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The registered office
of the AH1857 is located at Arif Habib Centre, 23, M.T. Khan road, Karachi. The principal activities of AH1857
are investment and shares brokerage. AH1857 is a wholly owned Subsidiary of Arif Habib Limited. AH1857
holds Trading Right Entitlement Certificate (TREC).

14 Sachal Energy Development (Private) Limited (SEDPL) was incorporated in Pakistan under the repealed
Companies Ordinance, 1984 (now Companies Act, 2017) on 20 November 2006. SEDPL's registered office
is located in Islamabad, Pakistan. The principal activity of the SEDPL is to generate and sell electricity up to
49.5 MW in Jhampir Sindh province for which Alternative Energy Development Board (“AEDB”) has allocated
680 acres of land to the SEDPL under a sublease agreement. SEDPL has achieved financial close on 13
December 2015 and commenced its commercial operation on 11 April 2017.

1.5 Black Gold Power Limited (BGPL) is a public unlisted limited company, incorporated on 8 December 2016
in Pakistan under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). BGPLs registered
office is situated at Arif Habib Centre, 23, M.T Khan Road, Karachi. The principle activity of the BGPL is to
carry on all or any of the business of generating, purchasing, importing, transforming, converting, distributing,
supplying, exporting and dealing in electricity and all other forms of energy products or services. Currently, the
BGPL is planning to establish 660 MW Thar Coal based power project at Thar Block II.

1.6 MCB-AH was incorporated in the name of Arif Habib Investment Management Limited (AHIML) on 30
August 2000 as an unquoted public limited company under the requirements of the repealed Companies
Ordinance, 1984 (now Companies Act, 2017). MCB-AH is listed on the Pakistan Stock Exchange Limited.
MCB-AH is registered as a Pension Fund Manager under the Voluntary Pension System Rules, 2005
and as an Asset Management Company and an Investment Advisor under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003. MCBAH’s registered office is situated at 24th Floor,
Centrepoint, Off Shaheed-e-Millat Expressway, near K.P.T. Interchange, Karachi, Pakistan. MCB-AH has been
assigned an Asset Manager rating of AM2++ by the Pakistan Credit Rating Agency Limited on 28 December
2017. The Fund manages Open-end Collective Investment Scheme (CISs), Pension Funds and Discretionary
Portfolio having total net assets as at 31 March 2018 of Rs. 87,091 million (30 June 2017: 73,609 million).

1.7 Fatima Fertilizer Company Limited (FFCL) and its wholly owned subsidiaries - Fatimafert Limited (FF)
and Buber Sher (Private) Limited (BSPL) were incorporated in Pakistan under the repealed Companies
Ordinance, 1984 (now Companies, Act 2017). FFCL is listed on Pakistan Stock Exchange Limited. The control
of FF and BSPL was transferred to FFCL on 1 July 2015. BSPL was dissolved without winding up by the
order of the court and amalgamated by way of merger into FF on 3 April 2017. Said scheme of merger was
unanimously approved by the shareholders of BSPL and FF on 20 January 2017. The principal activity of the
FFCL and FF is manufacturing, producing, buying, selling, importing and exporting fertilizers and chemicals.
Principal activity of BSPL was sale, marketing and distribution of fertilizers and its derivative, insecticides,
pesticides, and all kinds of agricultural, fruit growing and other chemicals. Registered offices of the FFCL, FF
and BSPL are located in Lahore, Pakistan. The manufacturing facility of FFCL is located at Mukhtargarh,
Sadigabad, Pakistan and that of FF is located near Chichoki Mallian at Sheikhupura Road.

1.8 Pakarab Fertilizers Limited (PFL) was incorporated as a private limited company in Pakistan under the
Companies Act, 1913, (now Companies Act, 2017). PFL changed to a non-listed public company from 7 June
2007. PFL Term Finance Certificates were listed at the Karachi Stock Exchange Limited (now merged as
Pakistan Stock Exchange Limited) during the period from March 2008 to March 2013. Thereafter PFL is a
non-listed public company. PFL on 12 April 2011, incorporated a wholly owned subsidiary company, Fatima
Packaging Limited (FPL) (Formerly Reliance Sacks Limited). PFL is principally engaged in the manufacturing
and sale of chemical fertilizers while the FPL is principally engaged in the manufacturing and sale of
polypropylene sacks, cloth and liners. PFL registered address is E-110, Khayaban-e-Jinnah, Lahore Cantt while
its manufacturing facility is located in Multan.
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1.9

2.1

Silkbank Limited (Silkbank) was incorporated in Pakistan on 4 April 1994 as a public limited company under
the repealed Companies Ordinance, 1984 (now Companies Act, 2017). Silkbank commenced commercial
operations on 7 May 1995. Silkbank’s shares are quoted on Pakistan Stock Exchange Limited. Silkbank is
engaged in banking services as described in Banking Companies Ordinance, 1962. Silkbank operates through
123 (30 June 2017 : 88) branches including 30 (30 June 2017 : 10) Islamic banking branches in Pakistan.
Silkbank registered office is located at Silkbank Building, Kaghan Road, F-8 Markaz, Islamabad. The short-term
and long-term credit ratings of the Silkbank rated by JCR-VIS Credit Rating Company Limited are ‘A-2’ and ‘A-’
respectively.

BASIS OF PREPARATION
Statement of compliance

This condensed interim consolidated financial information has been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprises of;

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives under the Companies Act, 2017.

This condensed interim consolidated financial information does not include all the information required for full
annual financial statements and should be read in conjunction with the audited annual consolidated financial
statements of the Group as at and for the year ended 30 June 2017.

The comparative Balance Sheet presented in this condensed interim consolidated financial information has been
extracted from the audited annual consolidated financial statements of the Group for the year ended 30 June
2017, whereas the comparative condensed interim consolidated profit and loss account, condensed interim
consolidated statement of comprehensive income, condensed interim consolidated cash flow statement and
condensed interim consolidated statement of changes in equity are extracted from the unaudited condensed
interim consolidated financial information for the period ended 31 March 2017.

This condensed interim consolidated financial information is presented in Pakistan Rupees which is also
the Group’s functional currency and all financial information presented has been rounded off to the nearest
rupee.

ACCOUNTING POLICIES

The accounting policies and methods of computation adopted by the Group in the preparation of this condensed
interim consolidated financial information are the same as those applied in preparation of the preceding annual
audited consolidated financial statements of the Group as at and for the year ended 30 June 2017.

During the period certain amendments to approved accounting standards and interpretations became effective
which were not having material impact on Group’s accounting policies other than increased disclosure which
will be included in annual financial statements for the year ending 30 June 2018.

Further during the period, the Securities and Exchange Commission of Pakistan has notified IFRS 9 ‘Financial
Instruments’ replacing IAS 39 ‘Financial Instruments: Recognition and Measurement’ and IFRS 15 ‘Revenue
from Contracts with Customers’ replacing IAS 18 ‘Revenue and IAS 11 ‘Construction Contracts’ which are
effective from annual reporting period beginning on or after 1 July 2018. Currently management is assessing
the impact of these Standards.
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4. ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reporting
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based
on historical experience. Actual results may differ from these estimates.

The significant judgements made by the management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the annual audited consolidated
financial statements as at and for the year ended 30 June 2017.

5. TRADE AND OTHER PAYABLES

Trade and other payables include deposits amounting to Rs. 1.499 billion received by Parent Company from a
profit participant procured by the existing sponsor of Silkbank Limited, under the Option Agreement dated 15
December 2015 which had been extended till 31 May 2018. In consideration of extending period of option and
to affirm his commitment towards it, sponsor of Silkbank Limited has provided additional margin of Rs. 4,237.5
million with the Parent Company.

6. CONTINGENCIES AND COMMITMENTS
There are no other changes in the status of contingencies and commitments as disclosed in the preceding
annual audited consolidation financial statements as at and in the year ended 30 June 2017 except for the
following:
Parent Company
The Parent Company has issued Corporate Guarantee on behalf of its associated concern, Aisha Steel Mills
Limited, amounting to Rs. 1.8 billion. The Parent Company has also obtained letter of indemnity from the said
concern. Further, Power Cement Limited has settled its borrowing and therefore agreement of guarantee is
terminated and pledged of shares against the agreement have been released.

AHL, Subsidiary Company

AHL has following outstanding commitments:

Unaudited Audited
March June
2018 2017
(Rupees)
- OQutstanding settlements To NCCPL against Marginal Trading contracts 275,137,360 282,746,717
- Outstanding settlements to NCCPL against purchase
of securities in the regular market 114,150,616 381,424,500
- Guarantee given by a commercial bank on behalf of AHL 250,000,000 250,000,000
639,287,976 914,171,217
7. PROPERTY, PLANT AND EQUIPMENT

Capital expenditure incurred during the period amounted to Rs 1.01 billion which include capitalisation of
Rs. 991.1 million as foreign exchange loss. Further, assets having written down value of Rs. 1.1 million were
disposed off.
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8. CASH GENERATED FROM OPERATIONS
Unaudited
Nine months period ended
March March
2018 2017
(Rupees)
Profit before tax 1,873,619,766 2,938,691,959
Adjustments for:
Depreciation 520,190,047 12,514,116
Amortization 723,684 844,696
Provision for gratuity 3,465,081 3,413,477
Mark-up on loans and advances (33,132,488) (39,225,358)
Unrealised gain on investments (233,290,807) (188,649,546)
Land lease rent 1,309,601 -
Gain on disposal of investment property (218,822,883) (23,646,771)
Gain on sale of long term investments (19,170,000) -
Unrealised gain on remeasurement of investment properties (344,580,000) (32,279,270)
Loss on sale of property, plant and equipment 35,073 41,895
Impairment on disposal of long term investment - 100,000
Impairment on trading right entitlement certificate,
membership cards and offices - 7,500,000
Share of profit of equity-accounted associates - net of tax (848,226,498) (1,070,307,942)
Reversal of provision of workers’ welfare fund - (456,911,587)
Finance cost 771,428,766 240,751,451
(400,070,424) (1,545,854,839)
Operating profit before working capital changes 1,473,549,342 1,392,837,120
Changes in working capital:
(Increase) / decrease in current assets
Trade debts (132,981,421) 130,115,834
Loans and advances (931,476,637) 2,325,856,738
Deposits and prepayments (6,502,273) (24,517,831)
Receivable against sale of investment - net 148,659,303 -
Other receivables (4,811,979) (54,215,826)
Short term investments (1,320,517,740) 1,912,992,761
Increase in current liabilities
Trade and other payables 3,071,494,940 1,781,161,713
Payable against sale of securities 43,363,711 (465,407,950)
867,227,904 5,605,985,439
Cash generated from operations 2,340,777,246 6,998,822,559
9. CASH AND CASH EQUIVALENTS
Cash and bank balances 1,674,589,686 793,579,135
Short term borrowings (2,847,678,461) (275,762,667)
(1,173,088,775) 517,816,468

10. FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies are consistent with those disclosed in the annual audited

consolidated financial statements of the Group as at and for the year ended 30 June 2017.
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11. FAIR VALUE MEASUREMENT

The accounting policies and disclosure requirement for the measurement of fair values are consistent with
those disclosed in the annual audited consolidated financial statements of the Group as at and for the year
ended 30 June 2017.

12, TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the Group companies, directors and their close family members, major
shareholders of the Group, key management personnel and staff provident fund. Transactions with related
parties are carried out at rates agreed under the agreement / contract.

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise)
of that entity. The Group considers its Chief Executive Officer, Chief Financial Officer, Company Secretary, Non-
executive Director and Departmental Heads to be its key management personnel. Remuneration and benefits
to executives of the Group are in accordance with the terms of the employment while contribution to the
provident fund is in accordance with staff service rules.

Transactions with related parties during the period other than those disclosed elsewhere in these condensed

interim consolidated financial information are given below:
Nine months period ended

March March
2018 2017
(Rupees)

Transaction with associates
Dividend income and received 37,912,292 469,158,801
Transaction with other related party
Provident fund contribution 7,404,928 4,961,992
Payment of rent, utilities and maintenance charges 37,990,092 32,887,389
Loan extended 1,500,000,000 1,231,000,000
Loan repayment 259,477,830 1,783,513,304
Dividend income and received 33,333,833 520
Mark-up on loan and advance 33,132,488 39,225,358
Mark-up income received 19,902,436 52,990,453
Sale of investment property 2,167,586,914 -
Guarantee commission income 2,379,831 2,225,892
Guarantee commission received 1,078,729 2,225,892
Finance cost on loan 31,926,148 30,895,997
Finance cost paid on loan 21,300,198 20,946,476
Subscription of right issue 541,299,311 -
Brokerage commission and other services income 9,929,430 33,801,748
Donation paid to Jinnah Foundation

[Interest of Directors in Donee:

Mr. Nasim Beg (Trustee),

Mr. Muhammad Ejaz (Trustee) and

Mr. Sirajuddin Cassim (Trustee)] - 3,230,500
Remuneration to chief executive officer, directors and other

key management personnel
Remuneration 22,396,301 36,762,739
Meeting fee to directors 810,000 575,000
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Unaudited Audited
March June
2018 2017
(Rupees)
Balance as at:
Loan receivable 1,451,315,405 642,793,235
Mark-up receivable 23,143,776 9,913,724
Guarantee commission receivable / (advance) 869,364 (431,738)
Loan payable 520,000,000 520,000,000
Finance cost payable on borrowing 19,228,603 133,651,699

13. REPORTABLE SEGMENTS

13.1  The group has four reportable segments: Capital Market Operations, Brokerage, Energy Development and
Others. The capital market operations’ segment is principally engaged in trading of equity securities and
maintaining strategic and trading portfolios. The brokerage segment is principally engaged in brokerage,
underwriting, corporate consultancy, research and corporate finance services. The energy development is
principally engaged in energy development . Others includes assets of multi commodities entities.

13.2 The accounting policies of the operating segments are the same as those described in the summary of
significant accounting policies in the annual audited consolidated financial statements for the year ended 30
June 2017. The group evaluates performance on the basis of profit or loss from operations before tax expense
not including non-recurring gains and losses and foreign exchange gains and losses. The group accounts for
intersegment sales and transfers as if the sales or transfers were to third parties, i.e. at current market price
unless disclosed otherwise.

13.3 The group’s reportable segments are strategic business units that offer different products and services. They
are managed separately because each business requires different technology, professional skills and marketing
strategies. Most of the businesses were acquired as individual units, and the management at the time of the
acquisition was retained.

13.4  The group does not allocate tax expense / tax income or non-recurring gains and losses to reportable segments.
In addition, not all reportable segments have material non-cash items other than depreciation, amortisation
and remeasurement of equity and debt instruments in profit or loss.

14. GENERAL

14.1  The investment turnover reported by AHL, subsidiary company, is as follows:

Unaudited Audited
March June
2018 2017
(Rupees)
Institution 140,549,124,511 169,256,685,474
Retail 38,240,083,189 84,139,125,849
Proprietary 22,398,770,025 40,719,043,164

201,187,977,725 294,114,854,487

15. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim consolidated financial information has been authorised for issue on 25 April 2018 by
the Board of Directors of the Parent Company.

m Chief Executive Officer Chief Financial Officer Director
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